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EXPECTATIONS

1. Students will be able to practice journal entry theory in an active an enjoyable board game simulation.  

2. Students will be able to journalize; post and total daily monopoly transactions, at a swift and accurate pace, while at the same time ensuring transactions are accurate and balanced.

3. Students will be able to produce a set of financial statements including trail balance sheets, a six-column worksheet, formal Balance Sheet and a formal Net Income/Loss statement from their financial records.

4. Students will develop an individual confidence for journalizing transactions in an enjoyable and co-operative game setting.

5. Students will utilize accounting computer software to prepare financial statements
Due Date & Ultimate deadline:  TBA 

FINAL PROJECT EVALUATION  
After 4 days of practice game play, students will play a “real” round where they will be evaluated.  Students use completed financial records to formulate a final summative report evaluation.  Included in this summative report evaluation will be:

1. Journals 
2. Ledgers 
3. Trial Balance
4. Daily Cash Count Sheet 
5. Investment Portfolio Sheet
6. Six-column Worksheet 
7. 1 Formal Income Statement
8. 1 Formal Balance Sheet – Business Owner: Your Name, Monopoly Accounting
9. Professionally themed Title Page 
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INSTRUCTIONS

Introduction

The object of the game of Monopoly Accounting is to buy, rent or sell properties profitably and earn the highest return of Net Income among all students in the group/class.  Properties can be bought, mortgaged and sold to other game members.  
How to Play Monopoly: 

1. Each group shall appoint one member of the group to serve as BANKER for the day.  This role should rotate each day of play.

2. The first game day begins with participants receiving $1500 from the bank.  This cash disbursement should be recorded as the opening entry in the journal and immediately posted to the ledger accounts (T accounts).  (DR – Cash and CR – Capital). This is only done ONCE at the beginning of the practice round and ONCE at the beginning of the “real” 
3. After each move, students must enter financial transactions in their journal.  Be careful, as some transactions will affect more than one player, and therefore must be recorded in more than one person’s financial records. 
4. All journal entries MUST have an explanation. This will help you later on if your trial balance does not balance. Example: 

Dec. 15

Land

400





Bank


400

Purchased Boardwalk
Dec. 15

Rent Expense
25





Bank


25

Paid rent to Sarah for Reading Railroad 

5.  Important:  You must fill out the Investment Portfolio sheet as you go along.  On this sheet, you record which property you have purchased, for how much and if you have purchased any houses or hotels for the property (including how much you paid for each house/hotel)
6. At the end of each day of play students should complete the following tasks:

a. Daily Cash Count Sheet

b. General Journal 

c. General Ledger (from Journal) with Final Balances 

d. Trial Balance (total DR = total CR!)
e. Your Cash count MUST be the same as the Cash Balance in your Ledger. 
f. Unfortunately….if Total Debits DO NOT EQUAL Total Credits, you must find your errors before your game play may continue!

Chart of Accounts
	Account
	Acct #
	Account
	Acct # 

	Bank
	110
	Rent Income 
	410

	Land (Property)
	120
	“GO” Income 
	420 

	Buildings (Houses & Hotels)
	130
	Gain on Sale of Property 
	430

	Railroads and Utilities
	140
	“Free Parking” Income 
	440

	Bank Loan 
	210
	Other Income 
	450

	Mortgage Payable 
	220
	Rent Expense 
	510

	Capital
	310
	Interest Expense 
	520

	
	
	Tax Expense 
	530

	
	
	Utility Expense
	540

	
	
	Miscellaneous Expense
	550 

	
	
	Loss on Sale of Property 
	560

	
	
	Cash Short or Over
	570


$1500 consists of: 

2 x $500= $1000

2 x $100= $200

2 x $50= $100

6 x $20= $120 

5 x $10= $50
5 x $5= $25
5 x $1= $5
Rules:
Journal Entries

· Each role of the dice will result in either no journal entry, one player making an entry, or in two players making an entry. 

· All journal entries MUST have an explanation. 
Properties/Land

· Essentially, the rules of Monopoly Accounting mirror those of the regular game of Monopoly, except that players do not need to own all properties of a given set in order to purchase buildings for them.

· Students must pass GO at least once prior to purchasing any property.

· You do NOT need to build evenly.
· Prices of houses and hotels are stated on the card and MUST be followed. Do not create your own price.  
· You can sell your property for CASH ONLY. You cannot trade properties. 

Jail
· If in jail, you can collect rent and/or sell properties 
· To exit, you MUST roll doubles (but can’t move) or pay $50 to Free Parking 
· By your third roll in jail, you MUST pay $50 to exit and then move the number of spaces rolled with the dice  
Absence

· Students who are absent from one day of game play, automatically forfeit all property holdings back to the bank for other members to purchase in future rounds.

· Any day you are absent, your team members will not have to pay rent when they land on your property. 
Free Parking 
· Free Parking is $500 to start which comes from the bank. 

· All money has to be paid to Free Parking (in the middle) except for property related purchases (i.e. if you buy property). Example: “School tax”, “Doctor’s Fee” and “Poor Tax” go into the middle/Free Parking. 

Rolling Double

· If you roll a double, you are to roll again (get another turn).
Income Tax Space

· Pay $200, not 10% of total worth. 

Bankruptcy

· Players cannot borrow money from the bank UNLESS you mortgage a property you own. Mortgage prices are on the back of each card. 

· No interest is charged on mortgaged properties.
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 ACCOUNTING
Example Transactions
	Transaction
	Account Classification
	Account Description
	Debit
	Credit

	Purchased house for property on Park Place, $200.
	Asset 
Asset
	Building

     Bank
	200
	
200

	Purchased Park Place property, $350.
	Asset 
Asset
	Land 

     Bank
	350
	
350

	Received cash from Michelle for rent from Illinois Avenue, $35. 
	Asset 
Revenue
	Bank

     Rent Income
	35
	
35

	Paid cash to Daniel for rent (R&R Railroad), $50.
	Expense 
Asset
	Rent Expense 
     Bank
	50
	
50

	Community Chest - received cash bonus for good work, $300.
	Asset 
Revenue
	Bank

     Other Income
	300
	
300

	Received loan from the bank, $1000.
	Asset 
Liability
	Bank

    Bank Loan
	1000
	
1000

	Paid $150 for income tax.
	Expense 
Asset
	Tax Expense 
     Bank
	150
	
150


There are FIVE types of expense accounts.  When you LOSE/PAY money, you will classify it as one of these expenses:  Remember to review all expense accounts before classifying an expense as a Miscellaneous Expense.  

	Rent Expense 
	510

	Interest Expense 
	520

	Tax Expense 
	530

	Utility Expense
	540

	Miscellaneous Expense
	550 


There are FIVE types of revenue accounts: When you MAKE money, it will affect one of these accounts.  Review all income accounts before classifying as Other Income.

	Rent Income 
	410

	“GO” Income 
	420 

	Gain on Sale of Property 
	430

	“Free Parking” Income 
	440

	Other Income 
	450
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 ACCOUNTING
CASH SHORT AND OVER
New Account: Cash Short and Over

Description: This account is used to change the balance of cash to reflect shortages and overages during an accounting period. In Monopoly, cash will be proved each day and short/over will be recorded as needed. At the end of each day, cash is proved to see if the books coincide with the actual cash count. If it does not, make an entry in the journal through the cash short and over account. 

When there is a “cash short”, you have lost money somewhere. This is like an expense, which has a normal debit balance. Therefore, cash shorts will be recorded as debits.  When there is a “cash over”, you have gained money. This is like revenue, or making money, which has a normal credit balance. Therefore, “cash overs” will be recorded as credits.  You must DR or CR the account Cash Short and Over and DR or CR Cash to reflect the change in cash.

Example:

Short $50 (cash decreases)
DR Cash Short and Over $50

CR Cash $50

Over $20 (cash increases) 

DR Cash $20

CR Cash Short and Over $20

First Day rules:

1.  New Banker each day

2.  When journalizing, you MUST make a notation about the entry. Example: When buying property you Debit Property and credit  Cash -- you need to put the name of the property you purchased in the account title column. When you pay taxes, you need to tell me what kind of taxes you are paying, etc. 

3.  Your opening entry for the beginning of the game that you MUST record is:

	Date

2010
	
	Particulars
	PR
	DR
	CR

	Dec.
	155
	Cash
	
	1
	5
	0
	0
	00
	
	
	
	
	

	
	
	     J. Munro, Capital
	
	
	
	
	
	
	1
	5
	0
	0
	00

	
	
	Opening Entry for Justin Munro
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Daily Cash Count Sheet

Name: ___________________________

Day: 1





Date: ________________________

$1 x ___________________


Verified By: ___________________

$5 x ___________________


My location on the Board: _________

$10 x___________________


Whose turn is it? ________________

$20 x ___________________


Amount of $ in Free Parking: ______

$50 x ___________________


Total Cash Counted= _____________

$100 x __________________


Cash Amount in Ledger= __________
$500 x __________________


Overage/Shortage=_____________

Day: 2





Date: ________________________

$1 x ___________________


Verified By: ___________________

$5 x ___________________


My location on the Board: _________

$10 x___________________


Whose turn is it? ________________

$20 x ___________________


Amount of $ in Free Parking: ______

$50 x ___________________


Total Cash Counted= _____________

$100 x __________________


Cash Amount in Ledger= __________
$500 x __________________


Overage/Shortage=_____________

Day: 3





Date: ________________________

$1 x ___________________


Verified By: ___________________

$5 x ___________________


My location on the Board: _________

$10 x___________________


Whose turn is it? ________________

$20 x ___________________


Amount of $ in Free Parking: ______

$50 x ___________________


Total Cash Counted= _____________

$100 x __________________


Cash Amount in Ledger= __________
$500 x _________________


Overage/Shortage = _____________
Day: 4





Date: ________________________

$1 x ___________________


Verified By: ___________________

$5 x ___________________


My location on the Board: _________

$10 x___________________


Whose turn is it? ________________

$20 x ___________________


Amount of $ in Free Parking: ______

$50 x ___________________


Total Cash Counted= _____________

$100 x __________________


Cash Amount in Ledger= __________
$500 x _________________


Overage/Shortage =______________


INVESTMENT PORTFOLIO SHEET
	PROPERTIES
	Cost
	House 1
	House 2
	House 3
	House 4
	Hotel

	E.g. Boardwalk 
	· 
	· 
	· 
	· 
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	


What properties do you own? 

**Please record what property you purchased and how much it cost.  Also place a check mark and the cost in brackets of what you paid for each house/hotel.
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