Name: ____________________
 Mark:                /45


Unit 3 Part 1: Income Statement, General Journal, Trial Balance
TEST Sem 1 2011
/10 K/            /15 T/I           /10 COM          /10 APP

What type of balance do the following accounts usually have (debit or credit)?  
(     /5 K/U Marks)


a)
A revenue account






b)
An expense account





c)
A Drawings account





d)
A Capital account






e) An Asset account      ___________
Julia Roberts decided to open an acting school. Journalize the following transactions, using the journal form below. Provide explanations. (          /15 T/I Marks)


Oct.
1
Julia invested $20 000 cash in the business.




1
Equipment costing $7 000 was purchased from Hollywood Wholesalers Ltd. A cash payment of $5 000 was made (Cheque No. 63) and the balance owing was to be paid in 30 days.



8
Acting fees earned amounted to $1200 cash.




9
Bought office supplies ($490) from Stars-R-Us Office Outfitters on account (due 30 days).



11 
Acting fees earned paid on account/credit (from B. Pitt) in 30 days.



25
Paid the monthly telephone bill with Cheque No. 96 for $360.




30
Julia used the business’s bank account to pay the rent on her penthouse suite (Cheque No. 102 for $2900).
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	DATE
	PARTICULARS
	PR
	DEBIT
	CREDIT

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 


Study the error situations listed below and indicate whether they would or would not cause the trial balance to be out of balance. If you decide that the trial balance would be out of balance, state by how much.  (           /5 K/U Marks)
	
	Error Situation
	Trial Balance will not be out of balance (show with a check mark).
	Trial Balance will be out 
of balance by amount 
shown below

	1.
	An amount of $90 was debited to Automobiles, but it should have been debited to Accounts Receivable.

	
	$

	2.
	Cash received from a customer was recorded as a debit of $220 to Bank and a credit of $220 to Accounts Payable.
	
	$

	3.
	A payment of $565 to a creditor/an accounts payable was recorded as a debit to Accounts Payable of $565 and a credit to Bank of $56.
	
	$

	4.
	An account balance of $350 was transferred to the wrong side of the trial balance.
	
	$

	5.
	A payment for Supplies was recorded as a debit of $495 to Supplies and a credit of $459 to Bank.
	
	$


	
	Trial Balance

	Accounts
	DR
	CR

	Telephone Expense
	1 750
	

	Accounts Receivable
	415
	

	Miscellaneous Expense
	350
	

	Equipment
	3 570
	

	D. Washington, Capital
	
	12175

	Bank Loan (due in 1 year)
	
	3 500

	Accounts Payable (due in 30 days)
	
	485

	D. Washington, Drawings
	12 000
	

	Advertising Expense
	6 120
	

	Supplies
	150
	

	Commissions Earned
	
	66 000

	Bank
	2 635
	

	Car Expense
	2 140
	

	Automobiles
	9 640
	

	Rent Expense
	10 000
	

	GST Payable (due by end of current year)
	
	250

	Utilities Expense
	750
	

	Wages Expense
	12 630
	


a)
 Using the information above, balance the ledger of D. Washington by means of a trial balance dated August 31, 20—.    (     /7 COM Marks)
	 
	 
	 

	 
	 
	 

	
	
	

	 
	 
	 

	 
	 
	 

	 
	 
	 

	 
	 
	 

	 
	 
	 

	 
	 
	 

	
	
	

	
	
	

	
	
	

	 
	 
	 

	
	
	

	 
	 
	 

	
	
	

	
	
	

	 
	 
	 

	
	
	

	 
	 
	 

	 
	 
	 

	 
	 
	 

	 
	 
	 


b)
Prepare an income statement for D. Washington for year-ended August 31, 20-        (               /10 APP Marks)
	

	


 
	 
	 

	 
	 
	 

	
	
	

	 
	 
	 

	 
	 
	 

	 
	 
	 

	 
	 
	 

	 
	 
	 

	 
	 
	 

	 
	 
	 

	 
	 
	 

	 
	 
	 

	 
	 
	 

	 
	 
	 

	 
	 
	 

	 
	 
	 



c)
Prepare the equity section of the balance sheet for D. Washington as of               August 31, 20—     (       /3 COM Marks)
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