Unit 4: The Worksheet, Adjusting, and Closing Entries

Activity 5: Closing Entries and the Post-Closing Trial Balance

1.  What is the final (7th) step in the accounting cycle?
2. What are closing entries?
3. Not all accounts are closed.  List and describe the two types of accounts and which accounts are included in that type.  Which types of accounts are closed?
4. Why do we close temporary accounts?
5. How are accounts closed?  List and describe the four steps.
6. Go back to the webpage and click to watch a demonstration of the process of closing the temporary accounts.

7. What is done after the closing entries?
Practice Exercise
You should now go back to the webpage and complete a closing entry exercise.  

