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DR/CR, T-Accounts & Trial Balance – TEST

1)  Listed below are the transactions for East End Electric Repairs, owned by Victor Kovacs. Examine these transactions and complete your analysis on the transaction analysis sheet provided. Write the debit portion of each transaction before the credit portion.                              (               /11 T/I) 


1)
Bought a used delivery truck for $6 000 from Ardell Motors, terms $2 000 cash and the balance to be paid later. (3 mrks)


2)
Bought equipment for the office for $5 000 from Office Specialty, payment to be made within 30 days. (2 mrks)


3)
Paid $300 cash to Prince-Vincent Ltd. for monthly payment on the loan. (2 mrks)


4)
Received a cheque from W. Thomson, a customer, for $180. (2 mrks)


5)
Performed a service for Brian Reynolds for $300, payment to be made in 30 days.(2 mrks)
	No.
	Account Names
	Asset (A), Liability (L), or Owner’s Equity (OE)
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	Debit (DR) or Credit (CR)
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2)
   Enter either DEBIT (DR) or CREDIT (CR) in each blank.  (                   /6 K/U) make sure to use debit and credit terminology.


a) The basic feature of the double-entry system of accounting is that, for each transaction, the total of the ____________________ must equal the total of the __________________.



b)
The left side of an account is the _____________________ side.



c)
Liabilities decrease on the ___________________ side of the account.



d)
Capital decreases on the ______________________ side.



e)  Assets increase on the___________________ side of the account

3)  Brad Cooper, an accountant, is in business with the following assets and liabilities: 


a)
  Open the financial position of B. Cooper in T-accounts using the above balance sheet balances.          (                /2 K/U)

	Assets
	
	
	


Liabilities
	

	Bank
	$ 4 000
	
	Bank Loan
	$1 000

	A/R—R. Fawcett
	300
	
	Mortgage
	3 000

	Supplies
	800
	
	A/P—Proctor’s Ltd.
	700

	Equipment
	12 000
	
	
	

	Automobile
	10 000
	
	
	



b)  Calculate and record the Capital balance.    (                   /2 K/U)       

	
	
	
	
	

	 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


	
	
	
	



4)
Calculate and record the following balances in the t-accounts below. Make sure to circle final balances (                /3 APP)   

	 Cash
	
	Accounts Receivable 
	
	Supplies 
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	Truck 
	
	Bank Loan 
	
	 Capital 
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5)
  In the T-accounts provided, record the accounting entries for the transactions listed below:             (                 /10 APP) YOU DO NOT NEED TO CALCULATE BALANCES – JUST ENTER TRANSACTIONS  (1 mark each)

1.
Received $78 cash from O. Patterson in payment of her debt to the business.


2.
Paid $100 cash to A. Rose & Son.


3.
The owner withdrew $300 cash from the business for his personal use.


4.
An accounting service was performed for R. Burke at a price of $500. Mr. Burke agreed to pay for the service at a later date.


5.
The office air conditioner, included in the Equipment figure, broke down and had to be repaired at a cost of $50. Cash was paid for the repair.


6.
An accounting service was performed for E. Chapple for $200 cash.


7.
Bought supplies valued at $45. Paid cash.


8.
An accounting service was performed for L. Bell for $1 200. L. Bell promised to pay within 30 days.


9.
T. Barkley bought a computer from Computerland for $2 450. He gave a $900 deposit and is to pay the balance at the end of the month. (2 mrks)
Assets:
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	 A/R – E. Chapple
	
	A/R – O. Patterson 
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Liabilities and Owner’s Equity:

	A/P - Computerland 
	
	A/P – Familiar Finance 
	
	 A/P – Proctor’s Ltd.

	 
	 
	 
	 
	
	 
	 
	 
	 
	
	 
	 
	 

	
	 
	
	
	
	
	 
	
	
	
	
	 
	

	
	 
	
	
	
	
	 
	
	
	
	
	 
	

	
	 
	
	
	
	
	 
	
	
	
	
	 
	

	
	 
	
	
	
	
	 
	
	
	
	
	 
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	 A/P – Rose and Son
	
	T. Barkley, Capital 
	
	 

	 
	 
	 
	 
	
	 
	 
	 
	 
	
	 
	 
	 

	
	 
	
	
	
	
	 
	
	
	
	
	 
	

	
	 
	
	
	
	
	 
	
	
	
	
	 
	

	
	 
	
	
	
	
	 
	
	
	
	
	 
	

	
	 
	
	
	
	
	 
	
	
	
	
	 
	



6)  Karen Huntley, an accountant, owns a business with the following t-account ledger:
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LIABILITIES AND EQUITY

A/P—A. Borg & Son
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A/P—Proctor’s Ltd.
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6)
Take off a trial balance dated October 31st, 20—, to see if the ledger is in balance.



  (                      /10 COM)
_____________________________________

_____________________________________

_____________________________________
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