The Income Statement and its Components

What is an income statement? ____________________________________________________________________________________________________________________________
[image: image1.jpg]iy
‘Reverue
5 Charter Flights

Fiying Lessons
Total Revenue

Opeseting Expenses
D kiviong

Gasaline and Oil

ank Interest and Charges
Building Maintenance
Insurance Expense

l5 |Hcences Expenses
Light, Heat and Water Expense

~aiscéllanenus Expense
Rent Expense
Repas and Maintenance Expense
Telephone Expense
Wages

Total Expenses

Net Incame

YEAR ENDED DECEMBER 31,2006

ROMA AIRLINES

INCOME STATEMENT 1

§ 174327
78604

5 503
2788
1102

60062
1748
1508
2017

312

12000

41887
1418

40764

5252931





1.
2.

3.

4.

5.

6.

Uses of the Income Statement
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Other Terminology:
Fiscal Period:  _______________________________________________________________________________________________________.  All fiscal periods for an individual business are the same length. This period is usually one year. The fiscal period does not have to run from January to December.  It can run for 12 consecutive months in the year.

The Time Period Concept:   

The Matching Principle:   

Unit 3: Income Statement Transactions (T – Account, Trial Balance, Formal Journal and Ledger)

Activity 3: The Income Statement

	Overview | Expectations | Content | Assignment


Assignment



[image: image2]Complete the following assignment and submit your work to your teacher. 
1. Using the template and the following expanded ledger accounts, create an income statement for Compu-Parts Inc (owner: Andrea Muldoon). Date the Income Statement for the year ended December 31st 2006. Be sure to place the accounts in the correct order and provide a correct format. (Communication)

2. Use a formula to determine the net income/net loss of the fiscal period and the total revenues/expenses. (Application)

3. Explain, with the net income/loss obtained, how this figure would affect the capital account of the company.

	Accounts
	Balances

	Accounts payable

	31255


	Accounts Receivable 

	7540


	Automobile 

	41520


	Bank 

	31600


	Beginning Capital 

	99000


	Building 

	65000


	Car Expense 

	13600


	Commissions Earned 

	42590


	Drawings

	  7520



	
	Accounts
Balances
Equipment 

17800

Fees Earned 

74175

General Expense 

3985

Land 

74560

Loan Payable 

21500

Mortgage Payable 

32480

Postage Expense 

415

Rental Expense 

7640

Wages Expense

29820




