Unit 2: Balance Sheet and Transactions

Activity 1: The Balance Sheet

	




Assignment 1 

Complete the following assignment and submit your work to your teacher. 
1. What are assets?
2. What are liabilities?
3. What is owner’s equity?
4. What is a balance sheet?
5. What is the fundamental accounting equation?

6. What are the parts to the three-line heading?

7. What does liquidity mean?

8. What does A/R stand for and who are they?

9. What does A/P stand for and who are they?

10.  List and define the three additional GAAPs in this activity.
Identify the following accounts by stating if they are asset or liability accounts.

	Name
	Type of account?

	Money owed to the electrician
	 

	Land
	 

	Money owed to your business by various customers
	 

	A bank loan
	 

	The mortgage of your building
	 

	A company automobile
	 

	Supplies for your business
	 

	Cash
	 

	Equipment used by the business 
	 

	Interest owed by the company to various organizations
	 


Assignment 2 
[image: image1]Complete the following assignment and submit your work to your teacher. 
From the following information, as of December 31, 2006, prepare a balance sheet for Jon’s Shop of Gifts owned by Jonathan Benedict. Be sure to use the template to prepare the balance sheet.

	Jonathan Benedict owns
	Jonathan Benedict owes

	Cash
	$2 566.35
	Bank Loan
	$19 000.00

	Accounts Receivable – R. Gregory
	450.00
	Accounts Payable – Ceramic Supply
	900.00

	Accounts receivable – P. Stanley
	1 860.00
	Accounts Payable – Solomon's Art Co.
	2900.00

	Supplies
	1 000.00
	 
	 

	Furniture
	10 300.00
	 
	 

	Equipment
	20 000.00
	 
	 

	Automobiles
	37 800.00
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